Tests for Determining Material
Participation (IRC Sec. 469a)

Did the TP* participate more than
500 hours in day-to-day operations?

lNo

Did the TP do substantially all the
work in the activity?

iNo

Did the TP participate more than
100 hours and more than
anyone else?

lNo

Did the TP participate more than
100 hours but not more than 500 hours
in two or more activities so that the total
participation is more than 500 hours?

lNo

Did the TP materially participate in this
activity for any five of the last 10 years?

lNo

If this a personal service activity, did
the TP materially participate for any
three years before this year?

lNo

Did the taxpayer have any other
facts or circumstances which indicate
material participation?

No

Yes
q
Yes
4
Yes
4
Yes The TP |§ a
material
participant in the
activity.
Yes
>
Yes
>
Yes

*Taxpayer



